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The recipient of this confidential presentation is not permitted to reproduce in whole or in part the information provided in this presentation or to communicate the information to
any third party without the prior written consent of Braskem Idesa S.A.P.I. (“Braskem Idesa”, “BI”). No party may rely on this presentation without the prior written consent of
Braskem Idesa. By accepting this presentation, the recipient agrees that none of Braskem Idesa, or any of their affiliates, shareholders, representatives, employees, advisors or agents
shall have any liability to the recipient or any other entity claiming by or through the recipient for any loss, injury, damages or expenses arising from or occasioned by or through this
presentation, the reliance thereon by the recipient or any other party or the provision of this presentation.

This material may contain forward looking statements, which may include projections, forecasts, income estimates, yield or return, future performance targets or similar analysis
which reflect estimates and assumptions concerning anticipated results. When used in this presentation, the words “will,” “would,” “plan,” “anticipate,” “estimate,” “expect,”
“believe,” “intend,” “plan,” “continue” or similar words or expressions, or the negative thereof, are intended to identify forward-looking statements. No representations or warranties,
express or implied, are made as to the accuracy of any such forward-looking statements or projections. Past performance is not necessarily indicative of future results. Any
transactions or strategies addressed may not be suitable for all parties. The value, price or income from transactions or strategies may fall as well as rise.

This presentation contains general background information about the activities of Braskem Idesa and other matters, as of May 24th, 2023, and as of such later date as may be
specified herein. This presentation shall not be considered an offer to sell, or a solicitation of an offer to buy, any securities of Braskem Idesa. This presentation contains numbers
about Braskem Idesa as of March 31st, 20223 However, as of the date this presentation is released, these numbers have not been audited by our auditor KPMG. The results
presented are the same ones as the ones released by our shareholder Braskem S.A.

By its acceptance hereof, each recipient agrees that neither it nor its agents, representatives, directors or employees will, directly or indirectly, copy, reproduce or distribute to others
this presentation or any information or material in this presentation, in whole or in part, at any time without the prior written consent of Braskem Idesa and that it will keep
permanently confidential this presentation and all information contained herein or otherwise obtained from Braskem Idesa in connection herewith and will use this presentation and
any other information it obtains from Braskem Idesa in connection herewith for the sole purpose of evaluating the proposal.

Neither the U.S. Securities and Exchange Commission nor any state securities commission has approved or disapproved the securities discussed herein or determined if this
information is truthful or complete. Any representation to the contrary is a criminal offense.

This presentation includes information based on or derived from information provided by third-party sources. Although such information is believed to be reliable, the accuracy of
such information cannot be guaranteed nor has such information been independently verified. The use of registered trademarks, commercial trademarks and logos or photographic
materials within this presentation are exclusively for illustrative purposes and are not meant to violate the rights of the creators and/or applicable intellectual property laws.

DISCLAIMER
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*Source: External Consulting Data

Energetics - Natural Gas and Oil*
US$/t, US$/MMBtu
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Feedstock Prices - Ethane and Naphtha*
US$/t
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PUBLIC

FEEDSTOCK SCENARIO 

Natural gas prices have been falling since the beginning 
of 2023, given milder temperatures and inventory levels

The competitive gap between naphtha and ethane is 
widening, now at ~500US$/t as market dynamics shift



5 | PUBLIC

OVERALL COST
 COGS 1Q23 
%

44%

10%

6%

12%

8%

18%

Ethane

Natural Gas

Sales Freight

Other Variable Cost
Fixed Cost

1%

Energy

Depreciation/
Amortization

• During 1Q23, Braskem Idesa posted US$ 231
million in COGS, a 9% decrease compared to
US$253 million in 4Q22.

• Decreased Ethane and Natural Gas prices, along
with prioritizing Pemex supply reduced overall
costs.



Source: BI analysis based on external consulting data
*Price Reference of Braskem Idesa production capacity mix

PETROCHEMICAL MARKET OUTLOOK 

 Polyethylene Spread
US$/t

977

708 729 717
640

842

184
243

160 141 178 192
257 290 297

434 406

288

185

868 870
927

2017 2018 2019 2020 1Q21 2Q21 3Q21 4Q21 1Q22 2Q22 3Q22 4Q22 1Q23

1,185

1,001

1,221

1,583

1,925

1,733

1,942

1,686 1,607

1,317

1,407

1,109

1,535

1,101
1,123

1,026

Operating Rates NAM %
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1,406

Ethane PE Reference Price* Spread PE - Ethane

4Q22 1Q23

75%

85%

+14%

Operating Rates in NAM supported PE prices 
during 1Q23 and are now returning to normal 

levels

Higher PE prices and lower feedstock prices have 
supported the recovery of the spread in 1Q23



OPERATING
PERFORMANCE
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 PEMEX Total Ethane Availability* per quarter
kbpd

*Source: PEMEX

55
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48

34
30

33

1Q22 4Q22 1Q23

FEEDSTOCK AVAILABILITY AND SUPPLY 

Pemex Ethane Availability Supply to BI

PEMEX Ethane supply to BI increased to 33 kbpd,
representing 73% of BI’s total ethane supply.
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Fast-Track complemented local supply, it was adjusted to market 
conditions by begin of the quarter, with a ramp up during March.

 Fast Track Performance – Imported Ethane
kbpd

1Q22 4Q22 1Q23

16.2

13.8
12.3



PRODUCTION AND UTILIZATION RATE 

33%

67%

1Q22

32%

68%

4Q22

27%

73%

1Q23

50

44 45

PEMEX Fast-Track

 Total Ethane Supply Per Quarter
kbpd

* Considering Nominal Capacity of 1,050 kton per year

208

182 186

1Q22 4Q22 1Q23

 PE Production & Utilization Rate* 
kton
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Imported supply was used as is intended to complement 
Pemex’s supply and maximize margins

The utilization increase of 3 p.p. compared to 4Q22 given 
additional supply during the quarter

Utilization Rate 69

%

72

%

80%



COMMERCIAL PERFORMANCE

*Latin America includes Caribbean, Central and South America

 PE Sales by Region
kton
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114
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22
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34
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32

47 4

11Q23

04Q22

1Q22

195

177

223

Mexico

North America

Europe

Latin America*

Overseas

• Total PE sales volume reached 195kt and
was benefited by higher PE demand and
improved product availability.

• Export volumes increased compared to
4Q22, with North America and Europe
sales leading overall growth.



SUSTAINABLE GROWTH 
& INVESTMENTS
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CLIMATE CHANGE

Projects implemented in the previous quarter are resulting 

in reduction of CO2 emissions

1Q22 4Q22 1Q23

420.9 410.8 401.8

-5%

-2%

 CO2e Emissions 
kton

1Q22 4Q22 1Q23

2.0

1.6 1.7

 Post-Consumer Recycled (PCR) Resin Sales
kt

“Blue Member” recertification by ANIPAC and CIATEQ in the quarter 

for its participation in the “Cero Perdida de Pellets” program
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ETHANE IMPORT TERMINAL

Project description: Construction of an ethane import terminal to fulfill
100% of Braskem Idesa’s supply needs

STRATEGIC PROJECTS

CAPEX: ~US$ 446 million

Project Progress: 36%

Construction Licenses and Land Purchase: Completed

Start-up: 2024e

In March, TQPM held a groundbreaking ceremony in 
Coatzacoalcos, Veracruz. 
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ETHANE IMPORT TERMINAL
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ETHANE IMPORT TERMINAL

STRATEGIC PROJECTS

50% 50%

Offtake 
ContractFinancing 

Up to 75%

In March 2023, conditions were met for the closing 
of partnership agreement with Advario.

Advario retroactively paid US$ 56 million to BI

The company is currently in negotiations with 
financial institutions to finance up to 75% of the 
total investment (Capex + capitalized interest)

Targeting to close financing and disburse in 
3Q23.



16 | PUBLIC

• Braskem Idesa’s total investments in 1Q23
were US$ 38 million.

• In 2024, Braskem Idesa will have its first
major maintenance, called a Turnaround.
This year, ~US$ 18 million will be invested.

• The estimated total investment for 2023 is
US$ 112 million, for operational efficiency
projects and continued TQPM construction.

CAPEX

21

6317

49

1Q23 2023e

38

112

Strategic* Operational

*1Q23 Strategic CAPEX considers net contributions from BI to TQPM.
*2023 Strategic CAPEX considers the amount disbursed by Braskem Idesa for TQPM.

 Investments
US $ MM



FINANCIAL RESULTS & 
RATIOS
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136

-33

26

40%

1Q22

-16%

4Q22

11%

1Q23

EBITDA Mg (%) EBITDA

 EBITDA
US$ MM 

FINANCIAL RESULTS AND PROFITABILITY

Cash Balance 393
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422 35

3

EBITDA generation in the quarter was benefited by increased spreads and lower COGS

26 

(12)

(47)

EBITDA

(47)

Change in WK* Total CAPEX

56

Advario Refund Op. Cash 
Generation

 Free Cash Flow 1Q23
US$ MM 

*Inventories, payables, working capital facilities and receivables operational working capital variation. 



DELEVERAGING AND RATIOS
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 Net Debt & Net Debt/ EBITDA 

PUBLIC

Rating

B+

BB-

Negative Outlook

Negative Outlook

LTM EBITDA increased the Company’s 
leverage in 2022, which persisted into 1Q23

US$MM

6.7x

2,116

1Q21

4.9x

2,023

2Q21

3.5x

1,882

3Q21

3.0x

1,875

4Q21

2.7x

1,808

1Q22

3.2x

1,791

2Q22

4.4x

1,802

3Q22

8.4x

1,787

4Q22

17.5x

1,799

1Q23

Net Debt/EBITDA Net Debt

Fitch Ratings Report highlighted BI’s:
• Strong market share in the Mexican market
• Low-cost and efficient ethane operations
• Leverage is a point of attention

98 180 183 160 136 96 14 -33 26

EBITDA



DEBT PROFILE
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 Debt Profile as of March 2023

PUBLIC

US$MM

• Average debt life of 7.6 years with 93% of the 
debt maturing after 2029

• The Company maintains its solid liquidity 
position of US$353 million

• Weighted average debt cost of FX var + 7.3%

• Usual covenants and conditions

*Cash position of the Company includes the DSRA of ~US$ 80 million

353

22.5 22.5

82.5

900

1200

Cash 2023 2024 2025 2026 2027 2028 2029 - 2032

Cash Term Loan 2029 Notes 2032 Notes



2023 
PRIORITIES
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PRIORITIES 2023
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FEEDSTOCK SUPPLY

COMMERCIAL 
STRATEGY

STRATEGIC PROJECTS

FINANCIAL DISCIPLINE

Maximize the national ethane supply
Optimize ethane imports to complement

Increase Mexican market share and allocate products in other profitable 
regions through BI’s flexibility

Preserve the liquidity and assess the expenditures to maintain the financial 
health

Continue with the progress and construction of the ethane import terminal  
and conclude its project finance

STRATEGIC PILLARS PRIORITIES

SUSTAINABILITY
Intensify actions in recycling and sales of PCR
Reduce the Company’s carbon footprint through proven procedures and the 
implementation of new technologies



Q&A SESSION
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Investor Relations
Site: inversionistasbraskemidesa.com.mx

Email: IRBraskemIdesa@braskem.com
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Global Supply 
and Demand

Cost

Middle East
(~300)

North America
(~450)

China
(~1250-1300)

Europe
(~1,200)

Northeast Asia & 
Others
(~1300-1400)

~1.800

The price is set by the 
marginal producer

Price-Takers Price-Makers

Ethylene Cash Cost(1) (US $ / ton) 
(US$ 90/b WTI, 300 US$/t MB) Braskem Idesa’s 

cost range

25% 50% 75%Capacity (%,kt)

Notes: Analysis based on external consulting data

+ Imported 
Supply

+ National 
Supply 

COMPETITIVENESS



Competitive 
raw 

material

Self-sufficient 
in energy 

generation

Strategic 
location

New complex, 
integrated and 
state-of-the-art

Commercially 
competitive and 

diversified

Scale 
economy

EBITDA Margin (%)

0

10

20

30

40

50

60

2018 2019 2020 2021

35%

15%

16%

19%

3Q22

COMPETITIVENESS
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